	[image: image1.wmf]
CITY COUNCIL RESEARCH DIVISION

LEGISLATIVE SUMMARY



	JEFFREY R. CLEMENTS
Chief of Research
(904) 630-1377
	
	117 West Duval Street

City Hall, Suite 425

Jacksonville, FL  32202

FAX (904) 630-3403



Bill Type and Number: Ordinance 2014-309
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 15, 2014
Committee(s) of Reference: 

Date of Analysis: May 15, 2014
Type of Action: Authorization to execute economic development transportation project fund agreement; authorization of EDTF and QTI grant applications and funding matches; approval of REV grant; Ordinance Code waiver; designation of oversight agency; request for emergency action
Bill Summary: The bill authorizes the execution of an economic development agreement between the city and Railex, LLC for the use of incentives to facilitate the construction of an intermodal freight processing facility on the City’s Southside adjacent to the FEC Railroad yard on Powers Avenue. The agreement provides for the City to accept a State of Florida for a $5 million Economic Development Transportation Fund (EDTF) grant for the project and to apply for a Qualified Targeted Industry grant with a local match of up to $341,000 to the state’s $1,364,000 grant for a total QTI of $1,705,000. The bill approves a REV grant of $1.6 million, representing the value of 50% of incremental property taxes on the site over 10 years.  The bill requests emergency approval to meet a State deadline of June 1, 2014 to accept the grant. The bill also waives the provisions of Ordinance Code Chapter 126 – Procurement Code – for the purpose of allowing Railex to construct the project according to state-mandated standards but without having to comply with all aspects of the City’s Procurement Code.
Background Information: Railex, LLC, headquartered in New York, proposes to construct a 250,000 square foot refrigerated warehouse and 21,000 linear feet of rail line and support yard rail to support the loading and distribution of refrigerated and frozen cargo. The company commits to create 310 new full-time jobs at an average wage of $47,851 plus benefits.
Policy Impact Area: Economic development assistance
Fiscal Impact: The City commits to a QTI local match of up to $341,000 to the state’s $1,364,000 grant, and to a REV grant of up to $1.6 million. Total state and local financial support to the project is $8,777,000. The company will invest $45.7 million in private capital.
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